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Board committees

A quorum shall consist of a majority of Independent

Non-Executive Directors and shall not be less than

two. 

The decision of the Audit Committee shall be

decided by a majority of votes. In the case of an

equality of votes, the Chairman shall have a second

or casting vote, provided that where two members

form a quorum, the Chairman of a meeting at

which only such a quorum is present, or at which

only two Directors are competent to vote on the

question in issue, the Chairman shall not have a

casting vote.

The Committee shall be reporting to the full Board

from time to time its recommendation for

consideration and implementation and the actual

decision shall be the responsibility of the Board of

Director after considering the recommendation of

the Committee. 

The Company Secretary shall act as Secretary of

the Committee and shall be responsible for

drawing up the agenda with the concurrence of the

chairman and circulating it, supported by

explanatory documentation to Committee

members prior to each meeting.

The Secretary shall also be responsible for recording

the proceedings of the Audit Committee and the

minutes of meetings tabled at Board meetings.

5. Duties

The duties of the Committee should include the

following:

• To consider the appointment of the External

Auditor, the audit fee and any questions of

resignation or dismissal;

• To discuss with the External Auditor before the

audit commences, the nature and scope of the

audit, and ensure coordination where more than

one audit firm is involved;

• To review the quarterly and year-end financial

statements of the Company, focusing particularly on:

� Any changes in accounting policies and

practices;

� Significant adjustments arising from the audit;

� The going concern assumption;

� Compliance with accounting standards and

other legal requirements.

• To discuss problems and reservations arising from

the interim and final audits, and any matter the

Auditor may wish to discuss (in the absence of

management where necessary).

• To review the External Auditor's management letter

and management's response.

• To consider any related party transactions that may

arise within the Company or Group.

• To consider the major findings of internal

investigations and management's response.

• To do the following where an internal audit function

exists:

� Review the adequacy of the scope, functions and

resources of the internal audit function, and the

necessary authority to carry out its work;

� Review the internal audit programme and

results of the internal audit programme and

the results of the internal audit process and

where necessary ensure that appropriate

actions taken on the commendations of the

internal audit function;

� Review any appraisal or assessment of the

performance of members of the internal audit

functions;

� Approve any appointment or termination of senior

staff members of the internal audit function;

� Inform the Company on the resignation of

internal audit staff members and provide the

resigning staff member an opportunity to

submit his reasons for resigning.

� To consider other topics as defined by the Board.

c. Summary of Activities of Audit Committee for the

Financial Year ended 31 October 2006

The Audit Committee held five meetings during the

financial year ended 31 October 2006.

The attendance record for the financial year ended 

31 October 2006 of each member of the Audit Committee

is as shown in the table on page 22:
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Board committees

The minutes of each meeting held were distributed to
each member of the Board at the subsequent Board
Meeting. The Audit Committee Chairman reported on
each of the meetings to members of the Board.

For the financial year ended 31 October 2006, the
following activities were carried out:

i. Review of quarterly results and audited financial
statements;

ii. Review risk management framework and reports
by Internal Auditors; 

iii. Approve Audit Plan;

iv. Independent discussion with External Auditors on
their findings together with management’s response.

d. Summary of Activities of the Internal Audit Division for

the Financial Year ended 31 October 2006

The Company's Internal Audit Division assists the Audit
Committee in the discharge of its duties and
responsibilities. Its role is to undertake independent
regular and systematic reviews of internal controls, so as
to provide the Audit Committee with independent and
objective feedback and reports that the internal control
systems continue to operate satisfactorily and effectively.

There are two staffs in the Internal Audit Division during
the financial year 2006. The Internal Audit Division
together with an external consultant reviewed the key
risk profile of the various business divisions to develop
the risk management framework as well as ascertained
the extent of compliance with established policies and
procedures and statutory requirements. The Internal
Audit Division recommended and obtained concurrence
on improvements to the system of controls implemented.

B. NOMINATION COMMITTEE

The Nomination Committee comprises exclusively of Non-
Executive Directors. The MD & Group CEO and Group
General Manager, Finance attend the meetings on the
invitation of the Committee.

Chairman
Dato' Chor Chee Heung
(Independent Non-Executive Director)

Members
Dato' Azman Bin Mahmood
(Independent Non-Executive Director)

Liew Jee Min @ Chong Jee Min
(Independent Non-Executive Director)

During the financial year, two meetings were held and
attended by all members.

The Committee is responsible for making
recommendations to the Board on new Board and Board
Committee appointments. It also assists the Board in
reviewing the Board structure, size and composition of the
Board annually. 

C. REMUNERATION COMMITTEE

The Remuneration Committee comprises of a majority of
Non-Executive Directors.

Chairman
Liew Jee Min @ Chong Jee Min
(Independent Non-Executive Director)

Members
Dato' Chor Chee Heung
(Independent Non-Executive Director)

Ang Lam Poah
(MD & Group CEO)

During the financial year, two meetings were held and
attended by all members.

The Committee is responsible in reviewing and
implementing policies governing the remuneration of
Executive Directors as well as to make recommendations
to the Board on all elements of remuneration and terms of
employment for Executive Directors.

Audit Committee Members Meeting Attendance

No of meetings Percentage of 

attended attendance

Dato' Azman Bin Mahmood 5/5 100

Liew Jee Min @ Chong Jee Min 5/5 100

Dato' Chor Chee Heung 5/5 100

Ang Lam Poah 5/5 100
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Statement of internal control

Introduction

The Malaysian Code on Corporate Governance has stipulated

that the Board of Directors of public listed companies should

maintain a sound internal control system to safeguard

shareholders' interest and company's assets.

Pursuant to this requirement, the Board of JAKS is pleased to

provide the Statement of Internal Control as a Group, made in

compliance with Paragraph 15.27 (b) of the Listing

Requirements of Bursa Malaysia Securities Berhad and the

Statement on Internal Control: Guidance for Directors of Public

Listed Companies.

Responsibility

The Directors acknowledge that they are responsible for

ensuring that a sound system of internal control to safeguard

shareholders' interests and Group's assets is maintained.  The

Board is responsible for continuously reviewing the adequacy

and the integrity of the Group's internal control system and

management information system by identifying, assessing and

managing key business, operational and financial risks faced

by its business units. The Board is informed of all control

issues pertaining to internal controls and regulatory

compliance. This system of internal control cannot, however,

provide protection with certainty against the Group failing to

meet its business objectives or all material errors, losses,

fraud, or breaches of law or regulations as a sound system of

internal control reduces, but cannot eliminate human errors,

control processes being circumstanced by employees and the

occurrence of unforeseeable circumstances.

Risk Management Framework

The Board has established an organizational structure with

clearly defined lines of accountability and delegated authority

as part of its risk management framework. This is achieved

through a clearly defined operating structure with line of

responsibility and delegated authority. Written policies and

procedures have been issued with clearly defined limits of

delegated authority and provide a framework for management

to deal with areas of significant risk. The policies and

procedures to achieve such goals include areas of human

resources and quality management.

Human resources policies encompass areas of recruitment,

training and development heals and safety, staff performance,

appraisal and succession planning with the objective to

enhance staff integrity and the development of the

professionalism and competency of employees in the Group.

Quality Management places emphasis in satisfying the

requirement of quality policy and objectives as outline in the

Quality Manual issued by the Managing Director. The

Management Review Team periodically reviews this Quality

Management process that is implemented throughout the

financial year. Three subsidiary companies within the Group are

accredited with ISO9001: 2000, the internationally accepted

quality standard.

Business risk assessment and evaluation takes place as an

integral part of the Group's annual strategic cycle. The

processes within the Group are continuously reviewed and

improved on. This information is reviewed by senior

management as part of the strategic review.

Financial Reporting

Monitoring of results on a monthly basis and the appropriate

management action will be undertaken. The Managing

Director reviews the management accounts covering financial

performance, key business indicators and cash flow

performance on a weekly and monthly basis.

Internal Audit

The Internal Audit Department has laid down regulations and

procedures to identify, govern and verify business weaknesses

and risks within the Group. The internal audit function is

carried out systematically across the Group, with regular visits

and reviews conducted on the areas of risks and furnish

reports on compliance with internal control and procedures.

Internal Audit also ensures that all applicable

recommendations to improve control are followed through by

the Management at all levels.
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Directors’ responsibility statement

The Board is responsible to ensure that the financial statements are properly drawn up in accordance with the provisions of the

Companies Act 1965 and approved accounting standards in Malaysia so as to give a true and fair view of the state of affairs of the

Group as at the end of the financial year and of the results and cash flows of the Group for the financial year then ended.

The Directors are satisfied that in preparing the financial statements of the Group for the year ended 31 October 2006, the Group

has adopted suitable accounting policies and applied them consistently, prudently and reasonably. The Directors also consider that

all applicable approved accounting standards have been followed in the preparation of the financial statements, subject to any

material departures being disclosed and explained in the notes to the financial statements. The financial statements have been

prepared on the going concern basis.

The Directors are responsible for ensuring that the Group keeps sufficient accounting records to disclose with reasonable

accuracy, the financial position of the Group and which enable them to ensure that the financial statements comply with the

Companies Act, 1965.
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Directors’ report

VALUATION METHODS

At the date of this report, the directors are not aware of any circumstances which have arisen which render adherence to the

existing methods of valuation of assets or liabilities of the Group and of the Company misleading or inappropriate.

CONTINGENT AND OTHER LIABILITIES

At the date of this report, there does not exist:-

(i) any charge on the assets of the Group and of the Company that has arisen since the end of the financial year which secures

the liabilities of any other person, or

(ii) any contingent liability in respect of the Group and of the Company that has arisen since the end of the financial year.

No contingent liability or other liability of the Group and of the Company has become enforceable, or is likely to become enforceable

within the period of twelve months after the end of the financial year which, in the opinion of the directors, will or may substantially

affect the ability of the Group and of the Company to meet their obligations as and when they fall due.

CHANGE OF CIRCUMSTANCES

At the date of this report, the directors are not aware of any circumstances, not otherwise dealt with in this report or the financial

statements of the Group and of the Company that would render any amount stated in the financial statements misleading.

ITEMS OF AN UNUSUAL NATURE

The results of the operations of the Group and of the Company for the financial year were not, in the opinion of the directors,

substantially affected by any item, transaction or event of a material and unusual nature.

There has not arisen in the interval between the end of the financial year and the date of this report any item, transaction or event

of a material and unusual nature likely, in the opinion of the directors, to affect substantially the results of the operations of the

Group and of the Company for the financial year in which this report is made.

ISSUE OF SHARES AND DEBENTURES

During the financial year, the Company has not issued any shares or debentures.

DIRECTORS 

The directors in office since the date of the last report are:-

Ang Lam Aik

Ang Lam Poah

Dato' Azman Bin Mahmood

Dato' Razali Merican Bin Naina Merican

Dato' Chor Chee Heung

Dato' Zolkipli Bin Abdul - appointed on 1.5.2006

Datuk Kamarulzaman Bin Zainal

Liew Jee Min @ Chong Jee Min 
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Directors’ report

DIRECTORS' INTERESTS

According to the Register of Directors' Shareholdings, the interests of those directors who held office at the end of the financial

year in shares in the Company during the financial year are as follows:-

Number of ordinary shares of RM1/- each

At At

1.11.2005 Bought Sold 31.10.2006

Direct

Ang Lam Aik 100,000 - - 100,000

Ang Lam Poah 26,800,002 - - 26,800,002

Dato' Chor Chee Heung 100,000 300,000 - 400,000

Indirect

Dato' Razali Merican Bin Naina Merican 25,000,000 - - 25,000,000

Other than disclosed above, according to the Register of Directors' Shareholdings, the directors in office at the end of the financial

year did not hold any interest in shares in the Company and its subsidiary companies during the financial year.

DIRECTORS' BENEFITS

Since the end of the previous financial year, no director of the Company has received or become entitled to receive a benefit (other

than as disclosed in the financial statements) by reason of a contract made by the Company or a related corporation with the director

or with a firm of which the director is a member, or with a company in which the director has a substantial financial interest.

Neither during nor at the end of the financial year was the Company or any of its related corporations a party to any arrangement,

whose object was to enable the directors to acquire benefits by means of the acquisition of shares in, or debentures of, the

Company or any other body corporate.

AUDITORS

The auditors, Messrs Monteiro & Heng, have expressed their willingness to continue in office.

On behalf of the Board,

DATO' RAZALI MERICAN BIN NAINA MERICAN

Director

ANG LAM POAH

Director

Kuala Lumpur

Date:28th February 2007
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Notes to the financial statements

22. REDEEMABLE CONVERTIBLE SECURED LOAN STOCKS (“RCSLS”) (CONT’D)

Group and Company

2006 2005

RM RM

Liabilities component (Cont’d)

Interest expense recognised in the income statement:

At 1st November -   60,462 

Recognised during the year -   -   

At 31st October -   60,462 

Interest accrued:

At 1st November -   (60,462)

Accrued during the year -   -   

At 31st October -   (60,462)

Liability component at 31st October -   -   

Equity component

At beginning of the year/date of issue -   841,298 

Deferrred tax liability -   -   

Effect of conversion of RCSLS-B, net of deferred tax -   (841,298)

At 31st October -   -   

The RCSLS-A and RCSLS-B have been fully converted as at 31st October 2005.

23 REVENUE

Group Company

2006 2005 2006 2005

RM RM RM RM

Contract income 87,823,103 90,165,366 -   -   
Sale of finished goods 205,081,688 145,160,327 -   -   
Management fee -   -   3,340,000 3,500,000 
Rental income 140,000 320,000 3,500,000 3,680,000 

293,044,791 235,645,693 6,840,000 7,180,000 
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Notes to the financial statements

24 OPERATING (LOSS)/PROFIT

Operating (loss)/profit has been arrived at:-

Group Company

2006 2005 2006 2005

RM RM RM RM

After charging:-

Amortisation of golf membership 7,895 (5,000) -   -   

Amortisation of leasehold land 124,956 94,760 -   -   

Audit fee

- current year 89,000 88,000 10,000 10,000 

- overaccrual in prior year (32,377) -   -   -   

Allowance for doubtful debts 736,050 -   -   -   

Depreciation 2,557,522 2,614,575 681,902 665,173 

Directors' remuneration

- fees 342,000 308,667 162,000 135,000 

- salaries, allowances and bonuses 1,125,696 1,267,710 950,000 1,152,500 

- Employees' Provident Fund 116,492 142,858 101,400 127,500 

- others 2,583 2,574 1,963 2,059 

Impairment loss on other investments -   13,600 -   -   

Loss on disposal of property, plant and equipment 16,800 12,025 -   -   

Property, plant and equipment written off -   339 -   -   

Rental expenses

- office 35,000 48,150 -   -   

- office equipment 6,970 11,678 -   -   

- vehicles 4,720 8,770 -   -   

Staff costs

- salaries, allowances and bonuses 9,707,939 9,916,113 1,350,769 1,361,888 

- Employees' Provident Fund 998,090 1,055,623 157,745 159,109 

- other staff related costs 215,422 149,095 8,104 6,740 

After crediting:-

Allowance for doubtful debts no longer required -   1,102,293 -   -   

Dividend income 148,469 700 -   -   

Gain on disposal of property, plant and equipment -   -   1,441 -   

Rental income 140,000 320,000 3,500,000 3,680,000 

Realised gain on foreign exchange 35,924 185,584 -   -   

25. FINANCE COSTS  - NET

Group Company

2006 2005 2006 2005

RM RM RM RM

Interest income

- subsidiary companies -   -   918,714 -   

- fixed deposits 261,563 254,126 198,786 -   

- overaccrual of RCSLS interest expense in prior year 60,462 -   60,462 -   

322,025 254,126 1,177,962 -   
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Notes to the financial statements

25. FINANCE COSTS  - NET (CONT’D)

Group Company

2006 2005 2006 2005

RM RM RM RM

Interest expenses

- bank overdrafts (634,269) (703,428) -   -   

- bank guarantee (509,317) -   -   -   

- bankers acceptances (4,179,051) (2,392,554) -   -   

- letter of credit/trust receipts (275,278) -   -   -   

- hire purchase (47,969) (78,136) (41,020) (50,034)

- Inter- company -   -   (771,256) -   

- term loans (880,237) (618,623) (565,275) (69,702)

- others (166,371) (149,919) -   -   

(6,692,492) (3,942,660) (1,377,551) (119,736)

(6,370,467) (3,688,534) (199,589) (119,736)

26 EXCEPTIONAL ITEMS

Group Company

2006 2005 2006 2005

RM RM RM RM

Loss on disposal of a leasehold land (562,349) -   -   -   

Gain on disposal of investment in Weifang JAKS Water 3,093,323 -   3,093,323 -   

Management Co. Ltd.

Forfeiture of deposit arose from the termination of 

sale and purchase agreement for the acquisition of 

long leasehold land -   (2,526,058) -   -   

Reversal of deposit forfeited in prior year arose from the

termination of sale and purchase agreement for the 

acquisition of long leasehold land 933,412 -   -   -   

3,464,386 (2,526,058) 3,093,323 -   

27 TAXATION

Group Company

2006 2005 2006 2005

RM RM RM RM

Income tax

- current year (2,716,772) (6,729,058) -   -   

- (under)/overprovision in prior years (341,699) 210,599 -   -   

Deferred tax

- current year 649,549 (3,732,320) -   -   

- prior years (70) -   -   -   

(2,408,992) (10,250,779) -   -   

The income tax rate applicable to small and medium scale enterprise (“SME”) incorporated in Malaysia with paid-up capital

of RM2,500,000/- and below is subject to the statutory tax rate of 20% on chargeable income of up to RM500,000/-. For

chargeable income in excess of RM500,000/-, the statutory tax rate of 28% is applicable.
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Notes to the financial statements

27 TAXATION (CONT’D)

The reconciliation of income tax expense applicable to (loss)/profit before taxation at the statutory income tax rate to income

tax expense at the effective income tax rate of the Group and the Company are as follows:

Group Company

2006 2005 2006 2005

RM RM RM RM

(Loss)/profit before taxation (4,941,542) 19,203,579 2,637,462 473,209 

Taxation at applicable tax rate of 28% 1,383,632 (5,377,002) (738,489) (132,499)

Tax effects arising from

- SME tax savings 359,366 122,517 -   -   

- non taxable income 1,127,421 308,642 866,065 -   

- non-deductible expenses (1,589,169) (1,489,202) (174,519) (311,813)

- double deduction 3,375 7,903 -   -   

- movement of deferred tax assets not recognised 

in the financial statements (3,351,778) (352,792) 46,943 444,312 

- underaccrual in prior years (341,769) (3,470,845) -   -   

(2,408,922) (10,250,779) -   -   

28. (LOSS)/EARNINGS PER SHARE

Group

The (loss)/ earnings per share for the year has been calculated based on the Group's loss after taxation and minority interests

of RM5,981,701/- (2005 : RM9,076,009/-) and on the weighted average number of 398,510,072 ordinary shares in issue during

the financial year.

29. CONTINGENT LIABILITIES 

As at 31st October 2006, the Group and the Company is contingently liable for the following:-

Group Company

2006 2005 2006 2005

RM RM RM RM

Secured

Bank guarantees issued for

- execution of contracts of the subsidiary company 500,000 500,000 -   -   

Unsecured

Bank guarantees issued for

- execution of contracts of the subsidiary company 23,349,081 13,377,815 -   -   

- others 3,514,440 395,500 -   -   

Corporate guarantees given to licensed banks to secure 

credit facilities granted to the subsidiary companies -   -   112,526,526 114,483,445 

27,363,521 14,273,315 112,526,526 114,483,445 

Group

The bank guarantees are secured over the fixed deposits of RM500,000/- of the subsidiary company.
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Notes to the financial statements

30. CAPITAL COMMITMENTS

Group

2006 2005

RM RM

Capital expenditure approved and contracted for

- purchase of manufacturing machinery by a subsidiary company 173,250 5,464,452 

31. SIGNIFICANT RELATED PARTY TRANSACTIONS 

Company

2006 2005

RM RM

Income

Management fee from subsidiary companies 3,340,000 3,500,000 

Interest income from subsidiary companies 918,714 -   

Rental income from subsidiary companies 3,360,000 3,360,000 

Expenses

Interest expense charged by subsidiary companies 771,256 -   

The principal subsidiary companies involved in the above management fee transactions are:-

(a) JAKS Sdn. Bhd.

(b) JAKS-KDEB Consortium Sdn. Bhd.

(c) JAKS Marketing Sdn. Bhd.

(d) JAKS Steel Industries Sdn. Bhd.

(e) Integrated Pipe Industries Sdn. Bhd.

(f) Pipe Technology System Sdn. Bhd.

(g) Surge System Sdn. Bhd.

The principal subsidiary companies involved in the above rental income transactions are:-

(a) JAKS Steel Industries Sdn. Bhd.

(b) Integrated Pipe Industries Sdn. Bhd.

The principal subsidiary companies involved in the above interest transactions are:-

Income

(a) JAKS Sdn. Bhd.

(b) JAKS-KDEB Consortium Sdn. Bhd.

(c) JAKS Marketing Sdn. Bhd.

(d) Integrated Pipe Industries Sdn.Bhd.

(e) Pipe Technology System Sdn. Bhd.

(f) Surge System Sdn. Bhd.

Expenses

(a) JAKS Steel Industries Sdn. Bhd.

The directors of the Company are of the opinion that the above transactions have been entered into in the normal course of

business and the terms are no less favourable than those arranged with third parties.
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Notes to the financial statements

32. SEGMENTAL ANALYSIS

The Group's operating businesses are classified according to the nature of activities as follows:-

Manufacturing : Comprise mainly manufacturing of pipes, steel pipes and steel hollow section.

Trading : Comprise mainly trading in sheet piles, steel bars, mild steel and special pipes, other steel related

products and supply of products for water supply industry.

Construction : Comprise mainly provision of sub-contracting activities, general contractor, supplier of building materials.

Investment : Investment holding

Primary Reporting - Business Segments

2006 Manufacturing Trading Construction Investment Elimination Total

RM RM RM RM RM RM

REVENUE

External revenue 138,280,117 66,801,571 87,823,103 140,000 -   293,044,791 

Inter-company 47,277,324 -   -   6,700,000 (53,977,324) -   

185,557,441 66,801,571 87,823,103 6,840,000 (53,977,324) 293,044,791 

SEGMENT RESULTS

Other operating income 217,218 550 5,100 1,441 -   224,309 

Finance costs - (net) (2,622,453) (1,742,423) (2,544,837) (199,589) 738,835 (6,370,467)

(Loss)/Profit before taxation (14,701,007) (389,518) 7,511,521 2,637,462 -   (4,941,542)

Taxation 643,559 (545,447) (2,507,104) -   -   (2,408,992)

(Loss)/Profit after taxation (14,057,448) (934,965) 5,004,417 2,637,462 -   (7,350,534)

Minority interests 1,023,180 345,653 -   -   -   1,368,833 

Net (loss)/profit for the year (13,034,268) (589,312) 5,004,417 2,637,462 -   (5,981,701)

OTHER INFORMATION

Total assets 156,149,858 33,706,762 122,461,769 280,215,045 -   592,533,434 

Total liabilities 89,788,367 8,084,461 47,965,304 2,307,501 -   148,145,633 

Capital Expenditure 10,578,782 -   39,609 103,867 -   10,722,258 

Depreciation 1,636,832 82,622 281,122 681,902 -   2,682,478 
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Notes to the financial statements

32. SEGMENTAL ANALYSIS (CONT’D)

Primary Reporting - Business Segments

2005 Manufacturing Trading Construction Investment Elimination Total

RM RM RM RM RM RM

REVENUE

External revenue 122,610,165 22,550,162 90,165,366 320,000 -   235,645,693 

Inter-company 8,351,963 18,876,756 1,158,385 6,860,000 (35,247,104) -   

130,962,128 41,426,918 91,323,751 7,180,000 (35,247,104) 235,645,693 

SEGMENT RESULTS

Other operating income 1,288,747 53,729 889,970 -   -   2,232,446 

Finance costs - (net) (2,489,566) (278,755) (800,477) (119,736) -   (3,688,534)

(Loss)/Profit before taxation (3,926,584) 1,357,062 21,299,892 473,209 -   19,203,579 

Taxation (3,734,623) (358,376) (6,157,780) -   -   (10,250,779)

(Loss)/Profit after taxation (7,661,207) 998,686 15,142,112 473,209 -   8,952,800 

Minority interests (11,313) 134,522 -   -   -   123,209 

Net (loss)/profit for the year (7,672,520) 1,133,208 15,142,112 473,209 -   9,076,009 

OTHER INFORMATION

Total assets 130,677,848 37,927,079 123,642,886 318,779,493 -   611,027,306 

Total liabilities 69,347,397 7,863,096 45,754,991 32,313,060 -   155,278,544 

Capital Expenditure 1,423,508 -   249,449 1,675,144 -   3,348,101 

Depreciation 1,691,319 82,622 270,221 665,173 -   2,709,335 

No geographical segment information is presented as the Group operates principally in Malaysia.

33. SIGNIFICANT EVENTS DURING AND AFTER THE FINANCIAL YEAR

(a) Corporate Debt Restructuring Scheme (“CDRS”)

On 5th July 2006, the Securities Commission (“SC”) approved the extension of time of up to 31st December 2007 for the

Company to comply with the required conditions as imposed on the CDRS of Wing Tiek Holdings Berhad on obtaining

the Certificate of Fitness (“CF”) from the local authorities for the following properties:-

1. Lot No. 532, Mukim Damansara, Daerah Petaling, Selangor

2. Lot No. 536 and 537, Mukim Damansara, Daerah Petaling, Selangor

3. PT No. 21884, Mukim Kapar, Daerah Kelang, Selangor.
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33. SIGNIFICANT EVENTS DURING AND AFTER THE FINANCIAL YEAR (CONT’D)

(a) Corporate Debt Restructuring Scheme (“CDRS”) (Cont’d)

The requirements to obtain the CF for the aforesaid properties were previously imposed by the SC pursuant to the

CDRS.  The status on the approval for the building plan and CF for the aforesaid properties are highlighted below:

Lot No. 532, Mukim Damansara, Daerah Petaling, Selangor

The Company has made applications to the relevant local authorities since 2003 to obtain the approved building plan

and CF for the single storey factory situated on Lot 532. However, in view that the Company has not received the

aforesaid approvals from the local authorities and given that the Company did not make use of the single storey factory

situated on Lot 532 since 2003, the Company obtained the demolition order on 23rd May 2006.  The demolition work to

the building has been completed in November 2006.  Therefore, the requirements for the approved building plan and

CF are no longer applicable.

Lot No. 536 and 537, Mukim Damansara, Daerah Petaling, Selangor

As part of the procedures to obtain CF, the Company has obtained the planning approval on 28th February 2004 from

the Majlis Perbandaran Subang Jaya (“MPSJ”), and amalgamation approval on 25th September 2004 from Pejabat

Daerah dan Tanah Petaling (“PTD”) to amalgamate the land titles for Lots 536 and 537.

However, according to the consultant appointed by the Company, the planning approval dated 28th February 2004 had

expired on 27th February 2005. Consequently, the Company has submitted an appeal to the PTD on 25th February 2006

for continuation of the application from the previous planning approval application.  

On 12th June 2006, the Company had surrendered the land titles of Lots 536 and 537 to PTD for issuance of final title.

On 17th January 2007, the new title bearing Lot No. 62506 was issued.

On 4th December 2006, the consultant has obtained the Development Order approval in principal from the Planning

Department, Majlis Perbandaran Subang Jaya. On 6th February 2007, the Company received its final endorsement on

the Development Order approved. According to the consultant, the Company is expected to obtain the CF by 31st

December 2007.

PT No. 21884,  Mukim Kapar, Daerah Kelang, Selangor

On 9th June 2006, Majlis Perbadaran Klang (“MPK”) has granted a conditional approval on the building plan.  All

conditions were complied except for conditions relating to road and drainage. On 29th September 2006, the Company

obtained the final endorsement from MPK on the planning approval.  Subsequently, on 9th October 2006, the road and

drainage drawings were submitted for approval on the building plan.   However, on 23rd November 2006, upon enquiry

from MPK, the consultant was instructed to amend and to provide additional streetlightings for re-submission.

On 25th January 2007, MPK has approved for the road and drainage drawings on the building plan. However, the

streetlighting application is still pending the approval from MPK.

Upon the receipt of the building plan final approval from MPK, the consultant, on behalf of the Company will submit an

application to MPK for a CF. According to the consultant, the Company is expected to obtain the CF by 2nd Quarter of 2007.

(b) Proposed Placement

On 5th May 2005, the Company announced that the Company would undertake a private placement of up to 39,851,000

new JAKS Shares, representing approximately 10% of the existing issued and paid-up share capital of the Company.

On 6th June 2005, the Company received the conditional approval from Securities Commission (“SC”) in relation to the

Proposed Placement.  Subsequent thereto, on 1st December 2005, SC approved the Company's application.  The stock

market sentiment continued to be bearish and the Company sought for a further extension from SC.
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33. SIGNIFICANT EVENTS DURING AND AFTER THE FINANCIAL YEAR (CONT’D)

(b) Proposed Placement (Cont’d)

On 14th June 2005, the Company announced that the issue price of the Placement Shares at RM1.27 per Placement Share.
Before the placement agreement could be finalised, the stock market sentiment fell and the Company's share price in the
market fell below the placement price.  The Company sought for an extension of time from the SC to complete the placement.

However, SC has, vide its letter dated 29th May 2006, rejected the Company's application for this further extension of
time. As such, the Placement exercise lapsed on 5th June 2006.

(c) Proposed Acquisition of Laksana Wibawa Sdn Bhd 

On 26th August 2005, the Company signed a Memorandum of Understanding (“MOU”) with Dato' Roslan Bin Saidin,
Mohmad Damahuri Bin Mohamad Tahir and Rahim Bin Ibrahim (collectively referred to as “the Vendors”), to start
negotiation with the Vendors for the proposed acquisition of 70% of the entire issued and paid-up share capital of
Laksana Wibawa Sdn Bhd (“LW”). 

On 27th February 2006, after due consideration, the Company decided to abort all negotiations on the proposed
acquisition of 70% stake in LW.

(d) Proposed Acquisition of Empire Deluxe Sdn Bhd

On 20th September, 2006 the Company entered into a conditional Share Sale Agreement (“SSA”) to acquire 1,000,000
ordinary shares of RM1.00 each (“the Said Shares”) in Empire Deluxe Sdn Bhd (“EDSB”) representing the entire issued
and paid-up share capital of EDSB for a cash consideration of RM8,963,464 (“Proposed Acquisition”). 

The Company shall provide and make available to EDSB such funds as shall be sufficient to enable EDSB to fully settle
and repay the amount of RM13,036,536 (which are advances that has been earlier made to EDSB by the vendors of the
Said Shares) to fully settle amounts owing by EDSB to the Vendors.   There are no other liabilities to be assumed on
the Proposed Acquisition under the SSA.  

On 8th December 2006, the Company received the consent from the Foreign Investment Committee on the Proposed
Acquisition.  The Proposed Acquisition is expected to be completed by March 2007 or such later dates as mutually
agreed by both parties.   

(e) Material litigation 

On 19th October 2006, the Company announced that its subsidiary company, JAKS-KDEB Consortium Sdn Bhd
(“JKDEB”) has on 6th October 2006  filed a civil suit against Perbadanan Urus Air Selangor Berhad (“PUAS”), Syarikat
Bekalan Air Selangor Sdn Bhd (“SYABAS”) and the Government of the State of Selangor Darul Ehsan (“Selangor
Government”) (collectively referred as the “Defendants”) for the breach of the Supply Agreement dated 25th October
2001 (“Supply Agreement”)  awarded by the Selangor Government to supply pipes and fittings in the whole State of
Selangor Darul Ehsan  including the Federal Territory of Kuala Lumpur and Putrajaya. 

JKDEB has claimed for declarations, damages and injunctions to restrain PUAS and SYABAS from purchasing pipes
and fittings all water projects being carried out in Selangor, Federal Territory of Kuala Lumpur and Putrajaya except
from JKDEB and the specific performance of the Supply Contract.

The High Court on 18th October 2006 allowed JKDEB the injunction orders (ex-parte) until disposal of the inter-parte
hearing of the injunction. Subsequently on 22nd November 2006, the High Court ordered that the decision of the
interlocutory applications be deferred and the writ action be fixed for trial and case management on 15th January 2007. 

According to the oral pronouncement of the Judge, SYABAS is allowed to purchase pipes and fittings for emergency
repair and relaying works subject to SYABAS first notifying Jabatan Kawalselia Air Selangor (JKAS) and subsequently
after repair works have been completed, a report as to the quantity and information of the repairs, its location and/or
project description be forwarded to JKDEB. This mechanism would be used to safeguard JKDEB's interest in the event
damages is awarded in to JKDEB's at the trial. 

The case management which was fixed on 15th January 2007 has been postponed by the High Court to 13th February 2007.
However, on 13th February 2007, the case management has been postponed further by the High Court to 22nd March 2007.
Meanwhile the Selangor Government's application to strike out their name from the Writ was adjourned until further notice.





JAKS Resources Berhad

2006 Annual Report6644

Notes to the financial statements

34. FINANCIAL INSTRUMENTS (CONT’D)

(a) Financial Risk Management and Objectives (Cont’d)

(iv) Interest Rate Risk (Cont’d)

Effective More 

interest Within 1 - 5 than

rate 1 Year Years 5 years Total

Group % RM RM RM RM

At 31st October 2006

Financial Liabilities

Bankers acceptances 3.50 - 5.28 95,982,578 -   -   95,982,578 

Bank Overdrafts 7.00 - 8.00 9,299,753 -   -   9,299,753 

Hire purchase liabilities 3.20 - 6.54 231,898 416,151 -   648,049 

Term loans 7.50 - 7.75 2,171,274 2,528,061 -   4,699,335 

Trust receipts 7.25 4,500,000 -   -   4,500,000 

Group

At 31st October 2005

Financial Asset

Fixed deposits with licensed banks 2.50 - 3.75 8,273,298 -   -   8,273,298 

Financial Liabilities

Bankers acceptance 3.50 - 5.00 86,926,505 -   -   86,926,505 

Bank Overdrafts 7.00 - 7.75 11,570,494 -   -   11,570,494 

Hire purchase liabilities 3.20 - 6.54 248,880 648,049 -   896,929 

Term loan 6.00 - 7.75 10,834,793 23,225,333 -   34,060,126 

Company

At 31st October 2006

Financial Liabilities

Hire purchase liabilities 5.46 - 6.54 198,232 408,839 -   607,071 

Term loan 7.50 - 7.75 1,546,518 -   -   1,546,518 

At 31st October 2005

Financial Liabilities

Hire purchase liabilities 5.46 - 6.54 186,296 607,071 -   793,367 

Term loans 6.00 - 7.75 10,172,734 20,090,684 -   30,263,418 
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34. FINANCIAL INSTRUMENTS (CONT’D)

(b) Fair Values 

(i) Recognised financial instruments

The fair values of financial assets and financial liabilities approximate their respective carrying values on the

balance sheets of the Group and of the Company except for amounts owing by/to subsidiary companies.

It is not practical to estimate the fair values of the amounts owing by/to subsidiary companies due principally to

the inability to estimate the settlement date without incurring excessive costs as these amounts lack of fixed

repayment terms. However, the Company does not anticipate the carrying amounts recorded at the balance sheet

date to be significantly different from the values that would be eventually received or settled.

(ii) Unrecognised financial instruments

The nominal/notional amount and net fair value of contingent liabilities (as disclosed in Note 29 to the financial

statements) are not recognised in the balance sheet as at 31st October 2006 as it is not practicable to make a

reliable estimate due to the uncertainties of timing, costs and eventual outcome.

There are no financial instruments not recognised in the balance sheets as at 31st October 2006 that are required

to be disclosed.
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Statement by directors

We, DATO' RAZALI MERICAN BIN NAINA MERICAN and ANG LAM POAH being two of the directors of JAKS RESOURCES BERHAD,

do hereby state that in the opinion of the directors, the accompanying financial statements set out on pages 29 to 65, are drawn

up so as to give a true and fair view of the state of affairs of the Group and of the Company as at 31st October 2006 and of the

results and cash flows of the Group and the Company for the year ended on that date in accordance with the provisions of the

Companies Act, 1965 and MASB approved accounting standards in Malaysia.

On behalf of the Board,

DATO' RAZALI MERICAN BIN NAINA MERICAN 

Director

ANG LAM POAH

Director

Kuala Lumpur

Date:28th February 2007
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Statutory declaration

I, CHEE SEONG HENG, being the officer primarily responsible for the financial management of JAKS RESOURCES BERHAD, do

solemnly and sincerely declare that to the best of my knowledge and belief, the accompanying financial statements set out on

pages 29 to 65 are correct, and I make this solemn declaration conscientiously believing the same to be true, and by virtue of the

provisions of the Statutory Declarations Act, l960.

CHEE SEONG HENG

Subscribed and solemnly declared by the abovenamed at Kuala Lumpur in the Federal Territory on 28th February 2007.

Before me,

Commissioner for Oaths

Mohd Radzi Bin Yasin

No. W.327
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Report of the auditors
to the members of JAKS Resources Berhad

We have audited the financial statements set out on pages 29 to 65.

These financial statements are the responsibility of the Company's directors.

It is our responsibility to form an independent opinion, based on our audit, on those financial statements and to report our opinion

to you, as a body, in accordance with Section 174 of the Companies Act, 1965 and for no other purpose.  We do not assume

responsibility towards any other person for the content of this report.

We conducted our audit in accordance with approved standards on auditing in Malaysia. Those standards require that we plan and

perform the audit to obtain reasonable assurance whether the financial statements are free of material misstatement.  An audit

includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also

includes assessing the accounting principles used and significant estimates made by directors, as well as evaluating the overall

financial statement presentation.  We believe that our audit provides a reasonable basis for our opinion.

In our opinion:-

(a) the financial statements are properly drawn up in accordance with the provisions of the Companies Act, 1965 and MASB

approved accounting standards in Malaysia so as to give a true and fair view of:

(i) the state of affairs of the Group and of the Company as at 31st October 2006 and of the results and cash flows of the

Group and of the Company for the year ended on that date; and

(ii) the matters required by Section 169 of the Companies Act, 1965 to be dealt with in the financial statements of the Group

and of the Company; 

and 

(b) the accounting and other records and the registers required by the Companies Act, 1965  to be kept by the Company and its

subsidiary companies of which we have acted as auditors have been properly kept in accordance with the provisions of the

said Act.

We have considered the financial statements and the auditors' reports thereon of the subsidiary companies of which we have not

acted as auditors, as indicated in Note 4 to the financial statements, being financial statements that have been included in the

consolidated financial statements.

We are satisfied that the financial statements of the subsidiary companies that have been consolidated with the financial

statements of the Company are in form and content appropriate and proper for the purposes of the preparation of the consolidated

financial statements and we have received satisfactory information and explanations required by us for those purposes.

The auditors' reports on the financial statements of the subsidiary companies were not subject to any material qualification and

did not include any comment made under subsection (3) of Section 174 of the Companies Act, 1965.

Monteiro & Heng

No. AF 0117

Chartered Accountants

Heng Ji Keng

No. 578/05/08 (J/PH)

Partner 

Kuala Lumpur

Date:28th February 2007
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Properties of the group
as at 31st October 2006

Age of

Building Net Book

Approximate Existing Value

Location Tenure Area Years Use RM'000

JAKS RESOURCES BERHAD

PT 21884 Freehold Land area: 10 Years Factory 17,125

Mukim of Kapar industrial land 93,128 sq. metres

District of Klang Gross building area:

Selangor Darul Ehsan 15,734 sq. metres

Lot No. 531 Freehold land Land area: 17 Years Factory 8,581

Mukim of Damansara 12,140 sq. metres

District of Petaling Gross building area: 

Selangor Darul Ehsan 7,967 sq. metres

Lot No. 536 Freehold land Land area: 16 Years Factory 8,440

Mukim of Damansara 12,140 sq. metres

District of Petaling Gross building area:

Selangor Darul Ehsan 9,431 sq. metres

Lot No. 537 Freehold land Land area: 14 Years Factory 8,018

Mukim of Damansara 12,140 sq. metres

District of Petaling Gross floor area:

Selangor Darul Ehsan 8,236 sq. metres

Lot No. 527 Freehold land Land area: 20 Years Factory 7,959

Mukim of Damansara 12,140 sq. metres

District of Petaling Gross building area:

Selangor Darul Ehsan 6,540 sq. metres

Lot No. 528 Freehold land Land area: 20 Years Factory 7,831

Mukim of Damansara 12,140 sq. metres

District of Petaling Gross building area:

Selangor Darul Ehsan 6,270 sq. metres

Lot No. 526 Freehold land Land area: 16 Years Office  7,454

Mukim of Damansara 12,140 sq. metres warehouse 

District of Petaling Gross building area: & factory 

Selangor Darul Ehsan Warehouse building

2,191 sq. metres

Office floor area:

3,039 sq. metres

Lot No. 541 Freehold land Land area: 12 Years Factory 6,379

Mukim of Damansara 12,140 sq. metres

District of Petaling Gross building area:

Selangor Darul Ehsan 6,023 sq. metres

Lot No. 532 Freehold land Land area: 22 Years Factory 6,301

Mukim of Damansara 10,205 sq. metres

District of Petaling Gross building area:

Selangor Darul Ehsan 6,491 sq. metres
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Properties of the group
as at 31st October 2006

Age of

Building Net Book

Approximate Existing Value

Location Tenure Area Years Use RM'000

JAKS SDN BHD

Lot No : BL 1081a Freehold land Land area: - Site 277

Lot No. 17475 8,400 sq feet

Mukim Dengkil

Selangor Darul Ehsan

Lot No : BL 1082 Freehold land Land area: - Site 277

Lot No. 17475 8,400 sq feet

Mukim Dengkil

Selangor Darul Ehsan

Lot No : BL 1083 Freehold land Land area: - Site 277

Lot No. 17475 8,400 sq feet

Mukim Dengkil 

Selangor Darul Ehsan

Lot No : BL 1084 Freehold land Land area: - Site 277

Lot No. 17475 8,400 sq feet

Mukim Dengkil

Selangor Darul Ehsan

No. 924/1F, 1st Floor of Building area: 5 Years Vacant 64

Storey No.1st Floor, 3 Storey Shophouse 64.82 sq. metres

Building No. Block: (697.72 sq. feet)

Front Unit Type 3,

Taman Desa Cheras

JAKS STEEL INDUSTRIES SDN BHD

P.T. No. 2611 Leasehold land Land area: - Vacant land 3,050

HS (M) 17018 (Industrial) 4.176 acres

Mukim and District (Duration - 

of Petaling 99 Years)

Selangor Darul Ehsan (Exp - date

30/5/2089)

P.T. No. 2612 Leasehold land Land area: - Vacant land 3,030

HS (M) 17019 (Industrial) 4.176 acres

Mukim and District (Duration - 

of Petaling 99 Years)

Selangor Darul Ehsan (Exp - date

30/5/2089)

PIPE TECHNOLOGY SYSTEM SDN BHD

P.T. No. 12186 Leasehold land Land area: 11 Years Office 3,400

H.S.(D) 11480 25,657 sq. metres cum factory

Mukim and District Gross Building area:

of Bentong, State of 4,598 sq. metres

Pahang Darul Makmur

Note :  The properties of the Group will be revalued on a periodic basis by external independent valuers at an interval of at least

once in every five years. The last valuation was done in 2002.
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Analysis of shareholdings
as at 5 March 2007as at 31st October 2006

Authorised Share Capital :  RM500,000,000.00

Issued and Paid-up Capital :  RM398,510,072.00

Class of Share : Ordinary Shares of RM1.00 each

Voting Right : One Vote per Ordinary Share held

Analysis of Shareholdings

as at 5 March 2007

Size of Holdings No. of Shareholders (%) No. of Shares (%)

1 - 99 551 3.37 22,508 0.01

100 - 1,000 9,525 58.22 2,856,204 0.72

1,001 - 10,000 4,262 26.05 21,501,806 5.39

10,001 - 100,000 1,751 10.70 58,430,466 14.66

100,001 - 19,925,502 (*) 268 1.64 195,629,527 49.09

19,925,503 and above (**) 4 0.02 120,069,561 30.13

16,361 100.00 398,510,072 100.00

NOTES: * Less than 5% of the issued and paid-up share capital

** 5% and above of the issued and paid-up share capital

30 Largest Shareholders

as at 5 March 2007

Names No. of Shares (%)

1. Ang Ken Seng 39,829,559 9.99

2. OSK Nominees (Tempatan) Sdn Bhd

OSK Capital Sdn Bhd for Jamian Bin Mohamad @ Md. Semaal 28,440,000 7.14

3. Ang Lam Poah 26,800,002 6.73

4. AMMB Nominees (Tempatan) Sdn Bhd 

Pledged securities account for Original Invention Sdn Bhd 25,000,000 6.27

5. Citigroup Nominees (Asing) Sdn Bhd

GSCO for Indus Asia Pacific Master Fund Ltd 14,751,000 3.70

6. AMMB Nominees (Tempatan) Sdn Bhd 

Pledged securities account for Upper Prestige Sdn Bhd 13,400,000 3.36

7. ECM Libra Avenue Nominees (Tempatan) Sdn Bhd

Pledged securities account for Goh Theow Hiang 7,365,700 1.84

8. Sabah Development Bank Berhad 6,718,730 1.69

9. AMMB Nominees (Tempatan) Sdn Bhd 

Pledged securities account for Lee Ching Leng 6,000,000 1.51

10. AMMB Nominees (Tempatan) Sdn Bhd 

Pledged securities account for Gan Cheng See 6,000,000 1.51

11. Lyn Hian Woon 4,564,500 1.14

12. Alliancegroup Nominees (Tempatan) Sdn Bhd

PHEIM Asset Management Sdn Bhd for Employees Provident Fund 4,472,300 1.12
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30 Largest Shareholders (Cont’d)

as at 5 March 2007

Names No. of Shares (%)

13. Beh Eng Par 4,412,000 1.11

14. Wong Chong Shee 4,298,000 1.08

15. Scotia Nominees (Tempatan) Sdn Bhd

The Bank of Nova Scotia Bhd 3,773,494 0.95

16. Goh Theow Hiang 3,439,008 0.86

17. Citigroup Nominees (Asing) Sdn Bhd

CBNY for DFA Emerging Markets Fund 3,438,000 0.86

18. Sulaiman Bin Abu Bakar 3,300,000 0.83

19. HLG Nominee (Tempatan) Sdn Bhd

HLG Asset Management Sdn Bhd for Pertubuhan Keselamatan Social 3,159,600 0.79

20. Malaysia Nominees (Tempatan) Sendirian Berhad

Great Eastern Life Assurance (Malaysia) Berhad 3,090,000 0.78

21. TA Nominees (Tempatan) Sdn Bhd

Pledged securities account for Lim Peng Koon 2,815,700 0.71

22. HSBC Nominees (Asing) Sdn Bhd

Exempt An for Credit Suisse 2,576,700 0.65

23. Malaysia Nominees (Tempatan) Sendirian Berhad

Great Eastern Life Assurance (Malaysia) Berhad 2,313,400 0.58

24. Malaysia Nominees (Tempatan) Sendirian Berhad

Overseas Assurance Corporation (Malaysia) Berhad 2,260,400 0.57

25. Universal Trustee (Malaysia) Berhad

SBB Savings Fund 2,240,500 0.56

26. Citigroup Nominees (Tempatan) Sdn Bhd

Pledged securities account for Gan Cheng See 2,192,200 0.55

27. HLB Nominees (Tempatan) Sdn Bhd

Pledged securities account for Tan Boon Keong 2,161,000 0.54

28. Goh Theow Hiang 2,014,000 0.51

29. Malaysian Reinsurance Berhad 2,000,000 0.50

30 HSBC Nominees (Tempatan) Sdn Bhd

HSBC (Malaysia) Trustee Berhad for Amanah Saham Sarawak 2,000,000 0.50

Total 234,825,793 58.93
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Directors' Shareholding

as at 5 March 2007

Direct Interest (%) Indirect Interest (%)

Names of Directors No. of Shares No. of Shares

Dato' Zolkipli Bin Abdul - - - -

Ang Lam Poah 26,800,002 6.73 - -

Ang Lam Aik - - - -

Dato' Razali Merican Bin Naina Merican - - *25,000,000 6.27

Dato' Azman Bin Mahmood - - - -

Liew Jee Min @ Chong Jee Min - - - -

Dato' Chor Chee Heung 400,000 0.10 - -

Datuk Kamarulzaman Bin Zainal - - - -

NOTES:

*  Deemed interest through his directorship and substantial shareholding in Original Invention Sdn Bhd

Shares in related corporation

None of the above Directors has any interest in shares in the related corporation as at 5 March 2007. 

Substantial Shareholders

as at 5 March 2007

Direct Interest (%) Indirect Interest (%)

Substantial Shareholders No. of Shares No. of Shares

1. Ang Ken Seng 39,829,559 9.99 - -

2. Jamian Bin Mohamad @ Md. Semaal 28,440,000 7.14 - -

3. Ang Lam Poah 26,800,002 6.73 - -

4. Original Invention Sdn Bhd 25,000,000 6.27 - -

5. Dato' Razali Merican Bin Naina Merican - - 25,000,000 6.27
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Notice of fifth annual general meeting

NOTICE IS HEREBY GIVEN THAT the Fifth Annual General Meeting of the Company will be held at Zamrud Room, The Saujana

Kuala Lumpur, Saujana Resort, Jalan Lapangan Terbang SAAS, 40150, Shah Alam, Selangor Darul Ehsan on Friday, 20 April 2007

at 10.00 a.m. for the purpose of considering the following businesses: 

Resolution 1

Resolution 2

Resolution 3

Resolution 4

Resolution 5

Resolution 6

Resolution 7

1. To receive the Audited Financial Statements for the year ended 31 October 2006 together with the Reports

of the Directors and the Auditors thereon.

2. To re-elect Dato' Zolkipli Bin Abdul who are retiring pursuant to Article 106 of the Company's Articles of

Association.

3. To re-elect the following Directors who are retiring pursuant to Article 101 of the Company's Articles of

Association:

(i) Mr Ang Lam Poah 

(ii) Mr Liew Jee Min @ Chong Jee Min  

4. To approve the payment of Directors' Fees for the financial year ending 31 October 2007. 

5. To re-appoint Messrs Monteiro & Heng as Auditors of the Company for the ensuing year and to authorise

the Directors to fix their remuneration.

As Special Business:

To consider and if thought fit, pass the following resolutions:

6. ORDINARY RESOLUTION 

Authority to allot shares pursuant to Section 132D of the Companies Act, 1965

"THAT pursuant to Section 132D of the Companies Act, 1965 and subject always to the approval of the

relevant authorities, the Directors be and are hereby empowered to issue shares in the capital of the

Company from time to time and upon such terms and conditions and for such purposes as the Directors

may deem fit provided that the aggregate number of shares issued pursuant to this resolution does not

exceed 10% of the issued share capital of the Company for the time being and that the Directors be and

are also empowered to obtain the approval for the listing of and quotation for the additional shares so

issued on the Bursa Malaysia Securities Berhad and that such authority shall continue in force until the

conclusion of the next Annual General Meeting of the Company."

7. SPECIAL RESOLUTION 

Amendments to Articles of Association 

“THAT the proposed alterations, modifications, amendments or deletions to the Articles of Association of

the Company as contained in Appendix A be hereby approved.”

By Order of the Board

LEONG OI WAH (MAICSA 7023802)

Company Secretary

Petaling Jaya

29 March 2007
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Notes: 

1. A member of the company who is entitled to attend and vote at this meeting is entitled to appoint a proxy or in the case of a

corporation a duly authorised representative to attend and to vote in his stead. The proxy need not be a member of the

Company and Section 149(1)(b) of the Companies Act, 1965 shall not apply.

2. When a member appoints two or more proxies, the proxies shall not be valid unless the member specifies the proportion of

his share holdings to be represented by each proxy.

3. The instrument appointing proxy shall be in writing under the hands of the appointed or of his attorney duly authorized in

writing or, if such be executed appointed is a corporation under its common seal, or the hand of its attorney. 

4. The instrument appointing a proxy together with the power of attorney (as the case may be) must be deposited at the

Registered Office of the Company at 312, 3rd Floor, Block C, Kelana Square, 17 Jalan SS 7/26, 47301 Petaling Jaya, Selangor

Darul Ehsan at least 48 hours before the time appointed for holding the meeting or adjourned meeting.

NOTES ON SPECIAL BUSINESS

Ordinary Resolution 

The proposed Ordinary Resolution No. 1 will give powers to the Directors to issue up to a maximum ten per centum (10%) of the

issued share capital of the Company for the time being for such purposes as the Directors would consider in the best interest of

the Company.  This authority, unless revoked or varied by the Company at a general meeting, will expire at the next Annual General

Meeting of the Company.

Special Resolution 

This Resolution is to amend the Company's Articles of Association in line with the amendments in the Listing Requirements of

Bursa Malaysia Securities Berhad. 
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Appendix A

PROPOSED AMENDMENTS TO THE ARTICLES OF ASSOCIATION

Article No. Existing Provision New Provision

2 - Definition for Malaysia Securities Exchange Berhad or by Bursa Malaysia Securities Berhad or by

“The Exchange” whatever name from time to time called. whatever name from time to time called.

2 - Definition for Any person/persons for the time being holding Any person/persons for the time being holding

“members” shares in the Company and whose names shares in the Company and whose names appear

appear in the Register of Members in the Register of Members (except the Bursa

(except the Malaysian Central Depository Malaysia Depository Nominees Sdn Bhd)

Nominees Sdn Bhd) including depositors whose including depositors whose names appear 

names appear on the Record of Depositors. on the Record of Depositors. 

2 - Definition for The Malaysian Central Depository Sdn Bhd Bursa Malaysia Depository Sdn Bhd

“Central Depository”

2 - Definition for Shares of the Company and wherever Shall have the meaning given in Section 2

“Security/Securities” applicable, includes any debt securities, as of the Securities Commission Act 1993.

defined under the Central Depositories Act, 

issued by the Company.

5(2)(b) No issue of preference shares shall be made Deleted

which would result in the total nominal value 

of the issued preference shares exceeding the 

total nominal value of the issued ordinary shares 

at any time.

6(2) - last sentence Preference shareholders shall be entitled to a Deleted

return of capital in preference to holders of 

ordinary shares when the Company is wound up.

59(f) The Company shall also request the Central The Company shall also request the Central 

Depository in accordance with the Rules to Depository in accordance with the Rules to issue  

issue a Record of Depositors, as at a date not a Record of Depositors, as at the latest date 

less than three (3) market days before the which is reasonably practicable which shall in 

general meeting (hereinafter referred to as any event be not less than three (3) market days 

“the General Meeting Record of Depositors”). before the general meeting (hereinafter referred 

to as “the General Meeting Record of

Depositors”).

71A New provision On a resolution to be decided on a show of hands,

a holder of ordinary shares or preference shares

who is personally present and entitled to vote

shall be entitled to one (1) vote.

81(a) If he becomes bankrupt or suspends payment If he becomes bankrupt or suspends payment or

or compounds with his creditors; compounds with his creditors during his term of

office;

81(b) If he be found lunatic or become of unsound If he be found lunatic or become of unsound mind

mind or a person whose person or estate is or a person whose person or estate is liable to

liable to be dealt with in any way under the law be dealt with in any way under the law relating 

relating to mental disorder; to mental disorder during his term of office.



Proxy form

*I/We (Full Name in Block Letters) of

(Address) being a member/

members of JAKS Resources Berhad hereby appoint *Mr/Ms

of

(the next name and address should be completed where it is desired to appoint two/more proxies)

*Mr/Ms of

or failing *him/*them, the Chairman of the Meeting as *my/our *proxy/proxies to attend and vote for *me/us on *my/our behalf,

and if necessary, to demand a poll, at the Fifth Annual General Meeting of the Company to be held at Zamrud Room, The Saujana

Kuala Lumpur, Saujana Resort, Jalan Lapangan Terbang SAAS, 40150, Shah Alam, Selangor Darul Ehsan on Friday, 20 April 2007

at 10.00 a.m. and at any adjournment thereof.

*I/We direct *my/our *proxy/proxies to vote for or against the Resolutions to be proposed at the meeting as indicated hereunder. If

no specific direction as to voting is given or in the event of any item arising not summarized below, *my/our *proxy/proxies may

vote or abstain from voting at his/her discretion.

No. Resolutions For# Against#

1. Re-election of Dato' Zolkipli Bin Abdul as Director

2. Re-election of Mr Ang Lam Poah as Director

3. Re-election of  Mr Liew Jee Min @ Chong Jee Min as Director

4. To approve Directors' Fees 

5. Re-appointment of Auditors 

6. Approval to issue shares pursuant to Section 132D of the Companies Act, 1965

7. Amendments to Articles of Association 

#  Please indicate your vote “For” or “Against” with an “X” within the box provided.

*  Delete if not applicable

Signed this day of 2007

Signature/Common Seal of Shareholder(s)

Notes: -

1. A member of the company who is entitled to attend and vote at this meeting is entitled to appoint a proxy or in the case of a corporation a

duly authorised representative to attend and to vote in his stead. The proxy need not be a member of the Company and Section 149(1)(b) of

the Companies Act, 1965 shall not apply.

2. When a member appoints two or more proxies, the proxies shall not be valid unless the member specifies the proportion of his share

holdings to be represented by each proxy.

3. The instrument appointing proxy shall be in writing under the hands of the appointed or of his attorney duly authorized in writing or, if such

be executed appointed is a corporation under its common seal, or the hand of its attorney. 

4. The instrument appointing a proxy together with the power of attorney (as the case may be) must be deposited at the Registered Office of

the Company at 312, 3rd Floor, Block C, Kelana Square, 17 Jalan SS 7/26, 47301 Petaling Jaya, Selangor Darul Ehsan at least 48 hours

before the time appointed for holding the meeting or adjourned meeting.

JAKS RESOURCES BERHAD
585648-T

Number of Shares Held



The Company Secretary

JAKS RESOURCES BERHAD (585648-T)

312, 3rd Floor,

Block C, Kelana Square,

17, Jalan SS 7/26,

47301 Petaling Jaya,

Selangor Darul Ehsan.
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